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NOTES AND MEMORANDA. 



Mr. Worthington C. Ford has printed, from the Jefferson 
papers deposited with the Department of State at "Washing- 
ton, a Report of the Committee of Lords of the Privy Coun- 
cil on the Trade of Great Britain and the United States. 
The document, which is dated 1791, and was prepared for use 
in the negotiations for regulating the intercourse between the 
two countries, contains much interesting and valuable matter 
on our early economic history. Mr. Ford has appended to it 
the bills introduced in Parliament in 1783 for regulating the 
trade with the United States. 

A great mass of unpublished material of this kind is con- 
tained in the Jefferson and Hamilton papers. Among the 
Hamilton papers, for example, is the correspondence on 
which Hamilton based his Report on Manufactures. Secre- 
tary Bayard has approved the project of publishing these 
documents, under the editorship of Mr. Ford. It remains to 
be seen whether Congress will make the necessary appropria- 
tions. 



A further development of the system of compulsory insur- 
ance has taken place in the passage, on December 28, 1887, 
of an Austrian act for insurance against accident. The Aus- 
trian legislation, while following in its main lines that of 
Germany, differs in some respects. The most important dif- 
ference is that the insuring associations are not organized by 
occupations, but by geographical districts. Instead of the 
German JBerxtfsgenossenschaften, associations are to be estab- 
lished, in general, in each of the countries of which Austria is 
made up, and are to be conducted under government superin- 
tendence. Again, the membership is not made up as in Ger- 
many of employers only, but of both employers and employees ; 
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and contributions are to be paid by both classes. This seems, 
however, to be more a nominal than a real difference ; for 
employees pay only ten per cent, of the contributions, or 
premiums, and their influence in management is not likely to 
be great. Danger tariffs are to be arranged, as in Germany, 
for assessing the contributions in proportion to the varying 
probability of accident in different occupations. The indemni- 
ties follow the German model, and include expenses of cure, 
pensions in case of permanent disability, and, in case of death, 
pensions to the widow, children, or other dependent persons. 
The act applies to workmen in factories, iron-works, mines, to 
those engaged in building operations, and to apprentices. It 
does not affect sailors, railroad men, or public employees. 



Among recent changes in the staffs of the German universi- 
ties, we note that Professor Brentano has accepted a call to 
Vienna, and has resigned his position at Strasburg, the resig- 
nation to take effect April 1. His place at Strasburg is to be 
filled by A. Sartorius von Waltershausen, hitherto professor at 
Zurich, and known to American students by his writings on 
our social problems. We note also that W. Hasbach, hitherto 
professor extraordinary at Greifswald, is to go to Konigsberg 
in the same capacity. 



In order to exhibit clearly the extent and nature of the 
accumulation of cash by the Treasury of the United States, 
the following table has been compiled from the monthly state- 
ments, showing in a condensed arrangement the state of the 
Treasury at four dates. It will be seen that, in the last year, 
just about one half of the accumulation of cash caused by the 
surplus of revenue has been added to the government deposits 
in banks. The large increase in the holding of gold is to a 
great extent offset by the diminution in net silver, this being 
cut down by the extended use of silver certificates. In this 
respect then the movement is partly absorption and partly 
substitution of silver for gold in general circulation. 



NOTES AND MMMOBANDA 349 

The amounts are given in millions and tenths of millions. 





April 1, 

1886. 


April 1, 

1887. 


Dec. 1, 

1887. 


April 1, 

1888. 


CASH. 

Gold, .... 
Less Certificates, - 


242.2 
90.8 


276.0 
94.1 


302.7 
90.8 


310.8 
92.0 


Silver, .... 
Less Certificates, - 


177.0 
90.1 


206.4 
131.9 


219.9 
168.1 


235.4 
191.5 


U.S. Notes, - 
Less Certificates, - 


42.2 
11.9 


28.3 
7.1 


23.1 

6.8 


33.1 

8.9 


Trade Dollars, bullion, - 
Bank Notes, - 
Deposited in Banks, 

Total Net Cash, 


.2 
13.8 

282.6 


3.9 

,2 

19.9 

301.6 


6.8 

.1 

42.4 

329.3 


6.6 

.3 

61.2 

355.0 


LIABILITIES. 
Matured Debt and Int., - 
Reserve for U.S. Notes, - 
5 % Bank Redemp'n Fund, 
Held to Red. Bank Notes, 
Post-office Account, 
Disbursing Officers' Ace' ts, 
Assets of Failed Banks, - 
Treas. Drafts Outstanding, 
Sundries, 

Total Liabilities, 


17.3 

100.0 

10.7 

49.5 

3.8 

20.3 

.5 

3.6 

.5 

206.2 


34.9 

100.0 

8.9 

96.9 

5.1 

27.9 

.9 

4.2 

.9 

279.7 


13.5 

100.0 

7.9 

98.4 

3.4 

44.0 

1.6 

4.6 

.6 

274.0 


14.1 

100.0 

7.5 

91.7 

4.5 

27.0 

2.3 

2.8 

.7 

250.6 


FREE CASH, - 


76.4 


21.9 


55.3 


104.4 



The Imperial Insurance Bureau has presented to the Ger- 
man Reichstag its report on the working of the system of 
accident insurance for the year 1886. Sixty-two JBerufs- 
genossenschaften, or associations of employees for effecting 
insurance, were in existence, and insured, in round numbers, 
3,473,000 workmen employed in 269,000 establishments. In- 
demnities were paid for nearly 10,000 cases of accident, to the 
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amount of 1,712,000 marks. The expenses of the Berufsge- 
nossenschaften continue to be large in proportion to their 
insurance payments. The running expenses for 1886 were 
2,324,000 marks, to which must be added 277,000 marks, paid 
for investigating cases of accident, for arbitration, and for pre- 
vention of accidents. 

As has already been noted in these pages, the present sys- 
tem of accident insurance has been criticised on the ground 
that the machinery costs more than its results justify; and 
there certainly seems to be foundation for this objection, when 
it costs a mark and a half to pay every mark of indemnity. 
The system of insurance against sickness, which is managed 
by the public authorities, makes a much better financial show- 
ing. It is possible that the wish to get a larger return for 
the expensive organization of accident insurance led to the 
vote passed on December 17th last, at a general meeting of 
delegates from the Berufsgenossenschaften, to the effect that 
it was expedient, as is proposed by the government bill, that 
old age insurance should also be carried on by these associa- 
tions. The vote was 40 to 24, but only 64 out of 95 delegates 
took part in it. 



The change which the distribution of English agriculture 
has suffered, under the pressure of altered conditions of the 
market, is clearly shown by a table given in the Agricultural 
Returns of Great Britain for 1887. The average proportion 
of acreage under each kind of crop for every thousand acres 
at three dates is given for Great Britain as follows : — 

1867. 1877. 1887. 

Acres. Acres. Acres. 

Wheat, 189 176 137 

Oats, 155 153 182 

Other corn, 178 183 162 

Green crops, 197 200 204 

Clover and grass, 224 250 282 

Sundries, 5 4 4 

Fallow, 52 34 29 

Total of arable land, . . . 1,000 1,000 1,000 

The remarkable shrinkage of wheat cultivation and the ex- 
tension of the space given to oats and grass crops are the 
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easily recognized results of widened competition for the supply 
of that product which is transported most economically in 
proportion to its value. 

With respect to the effect on the value of the land, an 
important paper was read at the meeting of the British Asso- 
ciation in September last by Mr. G. Auldjo Jamieson, of Edin- 
burgh, entitled Recent Illustrations of the Theory of Rent and 
their Effect on the Value of Land. Speaking from an expe- 
rience of unusual extent, especially as regards Scotch properties, 
Mr. Jamieson says : — 

For a time, when first the fall of value came to be recognized, not as 
an incidental circumstance, but as a permanent economic fact, land was 
virtually unsalable ; but again economic forces asserted themselves, 
sellers of land came to recognize the fall, prices of land descended, and 
the inevitable result has begun to follow; . . . and buyers, who a few 
years ago would never have thought of purchasing land, are now buying, 
and many more begin to think of it. 

As the result of some extensive sales of arable land, Mr. 
Jamieson finds such property worth, at present, about twenty- 
eight years' purchase, which is to be compared, not with the 
thirty years' purchase formerly obtained in the same districts, 
but with the thirty-three which the land should command, in 
order to maintain its position relatively to other investments. 
This fall has been attended, it would seem, by a change in the 
character of the demand. "The demand for land as a form of 
investment, though materially reduced in intensity, has decid- 
edly grown in extent." The strong desire to lay field to field 
has weakened, and " no small part of the land now being sold 
is being acquired in parcels much smaller than was usual in 
former times." 



The favor with which Mr. Goschen's measure for the con- 
version of the English 3 per cents, is received marks strongly 
the downward movement of interest on high security. In 
1884, Mr. Childers carried through the Debts Conversion Act 
of that year (47 & 48 Victoria, c. 23), by which holders for 
every £100 of 3s were offered their choice between £102 of 2| 
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per cents, and £108 of 2£ per cents., the new securities being 
in both cases irredeemable for twenty years. 1\ per cents, 
were worth at the time 92£ to 93; but Mr. Childers's offer, 
not supported by any threat of reimbursement, brought in only 
£22,362,596 of 3s, being defeated, it was said, by the influence 
of the bankers, who generally received it with little favor. 

Mr. Goschen is now able to require holders of 3s to choose 
between their capital and a new security, which falls to 2f per 
cent, in April, 1889, to 1\ per cent, in April, 1903, and be- 
comes redeemable in April, 1923. The 2£ per cents., before 
the measure was introduced, stood at 95^, and at 97 after its 
passage in the House of Commons, with a subsequent decline, 
however, of about 1 per cent. ; and it is suggested that there 
is now some "searching of heart" among those who impru- 
dently refused Mr. Childers's offer. 

The Economist of March 17 gives a table showing the im- 
mediate rise of price caused in the soundest class of securities 
by the general belief in the success of Mr. Goschen's operation. 
A few examples will serve for a comparison with the extreme 
range of prices reached in 1884, under the temporary impres- 
sion produced by the scheme of Mr. Childers : — 

Highest in 
1884. 

Metropolitan Board of Works 3£s 112 

Liverpool Corporation 3£s 105 

Great Northern Debenture 4s 127 

London & North-western Debenture 4s, ... 128 
Midland Debenture 4s, 127 



Jan. 1, 


March 16, 


1888. 


1888. 


llOJ 


114J 


105J 


111J 


125 


133 


128 


134 


125 


133 



